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To our friends,

We are pleased to send to you hereunder a brief except of a recent decision by the
Israel Supreme Court in the matter of Maccabi Health Services y. Dubek Ltd., and
Clalit Health Services v. Dubek Ltd., Philip Morris et. al. In its 70 page judgment the
Court resolved a decade old legal dispute whether sick funds providing health services
to its members (who count about 85% of the population of Israel) are entitled to claim
damage from cigarette manufacturers as a direct cause of action, without disclosing
the name of the patients on providing details of the treatments accorded to them. The
court dismissed the appeals and held in favor of the cigarette manufacturers.

The total amount of the claims (after linkage of the original sum and interest) is
estimated to be in the area ofNIS 20 billion. The present rate of exchange is US$ -
NIS 3.40.

Dubek Ltd. was represented by Naschitz, Brandes & Co.

Yo incerely,

P.G. Naschitz, Adv.
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